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Front cover: In this age of automation and advanced tech- 
nology, there are still many skilled and busy hands at work 
around a paper mill. The operations shown in our cover 


pictures are: 


Left-hand column 


Welder at work 


Regulating the pressure con- 
trol on a high-yield sulphite 
refiner 


Setting up control panel on 
data processing computer 


Right-hand column 


Applying steel strapping toa 
roll of finished kraft 
Adjusting paper machine 
speed 

Process control laboratory 
work 


Taking a sample from the 
lime kiln 


In addition to the pictures appearing in this section of the 
report, several others are included in the French section 


Newly installed newsprint machine at the Chandler, P.Q. 
mill of Gaspesia Pulp and Paper Company Ltd. 


Voici la nouvelle machine a papier installée a l’usine de 
La Compagnie Gaspésia Limitée a Chandler, P.Q. 
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Manufacturing 
and Marketing 
Organization 


Price Brothers & COMmany: Limited 
(incorporated in Quebec) 


Newsprint, paperboard, kraft paper and lumber manufacturing 
Head Office: 65 Ste. Anne Street, Quebec, P.Q. 


Anglo-Newfoundland Development Company, Limited 
(incorporated in Newfoundland) 


Newsprint and unbleached sulphite pulp manufacturing 
Head Office: Grand Falls, Newfoundland 


Gaspesia Pulp and Paper Company Ltd. 
(incorporated in Quebec) 


Newsprint, bleached and unbleached sulphite pulp manufacturing 
Head Office: 65 Ste. Anne Street, Quebec, P.Q. 


Price Paper Corporation 
(incorporated in Delaware) 


Newsprint and sulphite pulp sales 
Head Office: 50 Rockefeller Plaza, New York, N.Y. 


Branch Offices: 2055 Peel Street, Montreal, P.Q. 
135 South LaSalle Street, Chicago, Illinois 


Price Paper Limited 
(incorporated in the United Kingdom) 


Newsprint, paperboard and kraft paper sales 
Head Office: 1 Tudor Street, London, E.C. 4, England 


Price Brothers Kraft and Paperboard Corporation 
(incorporated in Quebec) 


Offices: 2055 Peel Street, Montreal, P.Q. 
150 Eglinton Avenue East, Toronto, Ont. 


Kraft Papers—Bleached and Unbleached 


Wrappings, bag and sack kraft, waxing, gumming, asphalting and duplexing krafts, and 
specialty grades for converting 


Paperboard—Coated and Plain 


Solid bleached boards, white lined boards and pulpboards for folding carton manufacture, 
and many specialty grades such as bottle cap board, container lid and closure board, 
and paper plate stock 


J. C. Wilson, Limited 


(incorporated in Canada) 


Head Office: 3901 Jean Talon Street West, Montreal, P.Q. 


Branches: Montreal, Quebec, P.Q., Ottawa, Toronto, Kitchener, Windsor, Winnipeg, 
Saskatoon, Vancouver, Victoria 


Representatives: St. John’s, Nfld., Halifax, Sydney, Saint John, N.B., Calgary 


Distribution 


Specialty wrapping and bags made of film, glassine, parchment or waxed paper. Wrapping 
krafts, bleached and unbleached. Paper food containers, trays and labels for prepackaging 
and for industrial and general use. Tapes and twines made of many materials, for all 
purposes. Toilet tissues and paper napkins for industry. Washroom and maintenance 
supplies for business and industrial use 


Manufacturing 


A complete range of grocery, notion, millinery, bread, shoe, hardware, bottle and potato 
bags. Paper towels in both rolls and sheets. A complete service in the design and manu- 
facturing of folding cartons essential to modern merchandising 


Highlights 


Pulp and paper products manufactured......... 


Sales he doa disks 


Profit from operations....... 
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Depreciation and depletion..................... 
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Dividends on common shares................ 


=-Der SNANGs a mates. wae laa 


VWVOLKiINnG: Capital, eeire +7 a oe re emer n olan dire. au Wis 
Expenditures On fixed assets. . occ. o.5 sens ea cee 


Number of common shareholders. .............. 


Distribution of the income dollar 


Wages, salaries and employee benefits 


Materials, supplies and purchased pulpwood 


Taxes 


Depreciation and depletion 


Interest expense 
Other expenses 


Dividends 
Earnings retained in the business 


1963 


735,093 tons 


$101 ,420,000 
16,123,000 
5,920,000 
5,875,000 
7,129,000 


8,134,000 
2.51 


8,623,000 
2.66 


16,185,000 
5.04 


6,355,000 
2.00 


64,762,000 
6,117,000 


11,935 


1962 


746,011 tons 


$94,391,000 
15,524,000 
5,952,000 
5,364,000 
7,538,000 


7,682,000 
2.37 


8,127,000 
2.51 


15,367,000 
4.79 


6,354,000 
2.00 


58,979,000 
18,108,000 


10,477 


40.7 cents 


29.0 cents 


9.8 cents 


5.5 cents 
1.4 cents 
5.8 cents 


5.9 cents 
1.9 cents 


Bere 


i 
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: 38.16 
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1954 1955 1956 1957 1958 1959 1960 1961 1962 1963 Canada Export United States 
23% 30% 41% 


Equity—dollars per share of common stock — Distribution of 1963 sales by principal markets - 


Earnings, sales and production 


Reflecting substantially improved results for the fourth 
quarter, in which operating profits were $1.09 per share 
as compared with $0.73 in 1962, consolidated net profit 
from operations for the year ended 31st December 1963 
was $8,134,251, an increase of $451,961 or 14 cents per 
share over the previous year. Consolidated net earnings 
for 1963 amounted to $8,623,470 or, after preferred 
dividends, $2.66 per common share, against $8,127,466 
or $2.51 per share in 1962. 

The cash flow in 1963 was $5.04 per share as compared 
with $4.79 per share in 1962 and working capital at the 


Price Brothers Consolidated 
Newsprint..... 
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Converted and resale products of J. C. Wilson... .......2.0006+ 


Gaspesia 


RISER CH SUIbLS IULDa ce. tare ies cit. de cet eben eoies as oa Re Ree 


Comparative production figures for the group were: 


Price Brothers Consolidated 
Newsprint..... 
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Report to the shareholders 


T. R. Moore 


year-end totalled $64,762,238 as against $58,979,381 a 
year ago. 

Although 1963 began with New York and Cleveland 
publishers beleaguered by strikes, the loss of newsprint 
sales tonnage in these two markets was more than 
compensated for by improved overseas business and the 
Company's newsprint sales position continued to be 
strong. Sales of other product lines improved substan- 
tially over last year and total sales for the group of 
companies, including the non-consolidated subsidiary 
Gaspesia Pulp and Paper Company Ltd. amounted to 
$110,500,000, as compared with $102,000,000 in 1962, and 
were made up as follows: 


1963 1962 
$75,500,000 $72,700,000 
900,000 700,000 
5,000,000 2,400,000 
5,300,000 5,400,000 
3,900,000 3,800,000 
10,800,000 9,400,000 
9,100,000 7,600,000 
1963 1962 
662,000 tons 689,000 tons 
91000 aes 8,000 “ 
29,000 * 12,000 ‘ 
35,000 ‘ 37000) ae 
44,000 m.f.b.m 43,000 m.f.b.m. 
76,000 tons 68,000 tons 


With the addition of newsprint manufacturing capacity 
by Gaspesia early in 1964, the Price group now has 
production facilities capable of manufacturing more than 
1,000,000 tons of pulp and paper products per annum 
and is one of the five largest newsprint producers in 
Canada. 


Capital expenditures 


The total outlay on additions to fixed assets in 1963, 
excluding Gaspesia, amounted to just over $6,000,000. 
The major expenditures were made on projects designed 
to improve the quality of newsprint, to increase productive 
capacity, and to facilitate the manufacture of different 
grades of paper. Similar expenditures on projects of this 
nature are anticipated in 1964 and, with a substantial 
outlay for the installation of facilities to permit year- 
around deliveries of freshly cut wood to the Grand Falls 
mill, the total expenditure on capital additions in the 
coming year is expected to be somewhat above the 
1963 level. 


Parent company 


After a prolonged product development period and many 
months of start-up difficulties in which cash operating 
losses were incurred, a commercial operating level was 
achieved on the new kraft pulp, paper and paperboard 
project during the last quarter of 1963. It is encouraging 
to note that production levels and product qualities are 
continuing to improve steadily and that manufacturing 
costs are gradually being decreased. 


Research on refiner processing 
of groundwood from chips 


Due to market conditions, the newsprint mills at 
Riverbend and Kenogami operated five days a week in 
the first nine months of the year. After the beginning of 
the fourth quarter, however, operations were maintained 
on a six-day basis and the total production of these mills 
for the year fell short of the 1962 level by only a small 
margin. 

Although Price Brothers & Company, Limited is a 
Quebec Company, most of its income continues to come 
from sources outside of the Province. However, the major 
portion of this revenue benefits residents of the Province 
as it is mainly expended or retained within Quebec. In 
fact, the 1963 figures were as follows: 


Portion of Total Revenue 


Received Spentor 

From Retained 
Inside Quebece ¢cee-. ean 10% 85% 
Outside: Quebecw ta. occ 90% 15% 
100% 100% 


The holdings of the Company’s common shares are 
becoming more widely distributed. The number of share- 
holders has increased by almost 1,500 during the past 
year to 12,000 of whom 94% holding 74% of the shares are 
Canadians. Canadian shareholders have increased their 
holdings by 3% in the last year. Almost half of the 
Company’s shares are held by Quebec residents. 


Recherches sur le procédé a /a raffineuse pour /a fabrication 
de pate mécanique 4 partir de copeaux 


Anglo-Newfoundland Development 
Company, Limited 


Despite the fact that the Grand Falls mill was shut 
down for twenty-two days due to market conditions, 
production and sales were higher than at any time in the 
Company’s history. The modernization and rehabilitation 
program which has been carried out over a period of 
years has resulted in improved efficiency. The net profit 
from operations of Anglo-Newfoundland and its transpor- 
tation and mining subsidiaries was higher than in any 
year since 1956. A new warehouse and wharf at Botwood, 
Newfoundland were completed early in the year to 
replace facilities lost by fire. These new assets have 
greatly improved the newsprint handling and shipping 
operation. 


Terra Nova Properties Limited 


The strengthening of base metal prices that was 
becoming evident at the end of 1962 continued throughout 
the year and, as a result, mining profits totalled $1,340,000 
in 1963 as compared with $630,000 in the previous year. 
The quantity of ore mined and milled at Buchans, 
Newfoundland was 376,000 tons, substantially the same 
as in 1962. More than one-half of this production came 
from the new MacLean mine which came into full 
operation early in the year. 

Reserves of assured and probable high-grade ore were 
approximately 4,770,000 tons at 31st December 1963, 
slightly lower than at the same time last year. However, 


Déchargement de copeaux a 
l'aide d’un convoyeur et 
empilage 


Piling chips unloaded from 
conveyor-equipped van 


Mechanized ore loading 
facilities, Botwood, Nfld. 


low-grade reserves have increased substantially over 
1962. New mechanized ore loading facilities were installed 
at Botwood, Newfoundland during the year to improve 
the efficiency of the ore loading operation. 

Exploration work on Crown lands and on the Anglo- 
Newfoundland grant was continued and an interesting 
lead-zinc-copper discovery was made in the Tulk’s Brook 
area. While this is a small occurrence and depth pos- 
sibilities appear limited, the chances of finding additional 
mineralization in this immediate area seem quite favour- 
able. Work was also carried out by Terra Nova Explora- 
tions Ltd., a wholly-owned subsidiary, on the Gaspé 
peninsula and a number of claims were acquired in the 
Gaspé National Park. 


Gaspesia Pulp and Paper Company Ltd. 


A year ago the market for sulphite pulp was dominated 
by a huge surplus of supply, and prices were greatly 
depressed. However, demand strengthened substantially 
in 1963 and the price structure has firmed considerably. 
Further restoration of price levels in the coming year 
seems likely. 

The installation of a modern 90,000 ton per annum 
newsprint machine and ancillary equipment at the 
Chandler mill proceeded on schedule throughout 1963. 
The project was completed by the year-end and final 
construction costs were well within the original estimates. 
Newsprint was being produced by early January 1964, and 
while final operating speeds have not yet been attained, 
the new machine is now in full commercial operation. 


Installation mécanique pour le chargement 
du minerai a Botwood, Terre-Neuve 


Research 


The Company continues to place great importance on 
its broad research program encompassing studies aimed 
at improved utilization of forest resources, investigations 
into the manufacture and marketability of new products 
and applied research in fields related to pulp and paper. 
In 1963, a major effort was concentrated on further 
development of the refiner groundwood process. While 
a very good grade of groundwood pulp can now be 
produced by this process, power costs remain high and 
the current study is directed towards finding a means of 
reducing the power cost while retaining the superior 
quality of the pulp. To this end, large commercial units 
have been set up as a pilot plant at Kenogami and the 
necessary equipment to run mill scale trials has been 
installed at Chandler. When this project is successfully 
completed, a uniformly better groundwood will be avail- 
able to increase mill operating efficiencies and to further 
improve product quality. 


Industrial relations 


A new bilingual house organ, “Le Trait d’Union”’, was 
established early in the spring to assist in keeping 
employees at mills and offices in the Province of Quebec 
informed of happenings in the Company. This comple- 
ments the ‘‘News-Log”, which is circulated to Newfound- 
land employees. 


Effective 1st July 1963, the Company inaugurated a new 
pension and group insurance plan to cover all employees 
in the Price group of companies. These up-to-date plans 
provide employees with benefits which are realistically 
adequate and which compare favourably with those 
extended by other companies in the pulp and paper 
industry. It is hoped that Federal and Provincial moves 
into the pension field will not impose conditions which 
will interfere with well-arranged private plans and that 
they will not subject either individual or corporate tax- 
payers to undue burdens. 


New labour agreements were signed during the year 
covering the Price Brothers operations in the Saguenay- 
Lake St. John area. Terms were in line with other con- 
tracts recently signed within the pulp and paper industry 
and the contracts are effective until April 1965. A three- 
year agreement covering operations up to April 1966 was 
signed by Gaspesia Pulp and Paper Company Ltd. The 
two-year contract with employees of Anglo-Newfoundland 
Development Company, Limited, does not expire until 
3ist May 1964. 


The pulp and paper industry 


Once again, the Canadian pulp and paper industry set 
a new annual production record as 1963 output was 
approximately 3% higher than in 1962. With a total produc- 
tion valued at approximately $1.7 billion, of which over 
70% was sold outside of the country, the industry main- 
tained its position as Canada’s leading exporter. Produc- 
tion facilities operated at an average of approximately 
85% of capacity, substantially the same as in 1962. 


The newsprint sector of the industry, however, was 
adversely affected by the prolonged newspaper strikes 
in the United States, and shipments to this market and 
to the United Kingdom and Australasia were below 1962 
levels. As a result of these factors and the introduction 
of new manufacturing facilities, Canadian newsprint 
mills operated at approximately 80.4% of capacity in 
1963, as against 83.9% in the previous year. 


Outlook for the coming year 


Free world economic prospects for the coming year 
appear generally attractive and continued improvements 
can be expected in North America, the United Kingdom, 
Western Europe and Japan. The pulp and paper industry 
enters 1964 with a large reserve capacity, and conditions 
will remain extremely competitive throughout the year. 
However, in view of the rising world-wide use of pulp 
and paper products as literacy and living standards 
increase, a further rise in pulp and paper consumption 
can be expected. 

While 1964 results will be greatly dependent upon 
external market conditions, Price Brothers will continue 
to achieve production efficiencies and product improve- 
ments. A substantial number of operating problems have 
now been overcome, and prospects for the coming year 
are encouraging. 

The management of the Company is intensely aware 
of its responsibility to keep informed on all the possible 
avenues of expansion, both in North America and over- 
seas. Investigations have been made into the growth 
possibilities of new enterprises in several parts of Canada 
and the United States, and in South America, Europe, 
and Asia and studies on these projects are continuing. 


In presenting this report, your Directors wish to express 
their sincere appreciation to the officers and employees 
of the group of companies for the very real contribution 
that they have made to the group during the past year. 
With their sustained interest and co-operation, we are 
confident that future growth and prosperity will be 
achieved. 


Submitted on behalf of the Board, 


T. R. Moore 
President 


Quebec P.Q. 
20th March 1964 


SOAP. 
FLAKES , 


Decorative packaging as a merchandising 
aid—one major end-use of the Company’s 
paperboard 


Un emballage attrayant facilite la vente; 
il s’agit la d’un débouché important pour 
le carton 


Dinca dates in the’ History of the’ Price Group of Companies 


1816 Original Price business, William Price & Company, founded 
1864 Acquisition of Matane sawmill and limits 

1902 Paperboard mill at Jonquiere opened 

1905 Anglo-Newfoundland Development Company, Limited founded 


1909 Grand Falls newsprint mill of Anglo-Newfoundland opened with three machines 
A 110” Fourdrinier machine installed at Jonquiere mill 


1911 Two additional newsprint machines added at Grand Falls, total five machines 
1912 Kenogami newsprint mill of Price Brothers opened with three machines 

1917 Two additional newsprint machines added at Kenogami, total five machines 
1920 Present Parent Company, Price Brothers & Company, Limited, incorporated 
1921 Hydro-electric development at Chute-aux-Galets opened 

1924 Two additional newsprint machines added at Kenogami, total seven machines 
1925 Riverbend newsprint mill of Price Brothers opened with two machines 

1926 Additional newsprint machine added at Grand Falls, total six machines 

1928 Two additional newsprint machines added at Riverbend, total four machines 


1933 Bankruptcy of Price Brothers 
Present Anglo-Newfoundland Development Company, Limited incorporated 
Additional paper machine added at Grand Falls, total seven machines 


1937 Price Brothers released from bankruptcy 
Gaspesia acquired by Anglo-Newfoundland 


1938 Machine for drying market sulphite added at Grand Falls 

1940 Anglo-Newfoundland’s ship ‘Geraldine Mary” sunk by enemy action 

1941 Anglo-Newfoundland’s ships “‘Rothermere” and “Esmond” sunk by enemy action 
1948 Sawmill at Price, Que., destroyed by fire, rebuilt following year 

1950 Rimouski sawmill destroyed by fire, temporarily rebuilt following year 

1953 Hydro-electric development at Chute-des-Georges opened 

1957 Murdock-Willson hydro-electric development opened 

1959 J. C. Wilson, Limited acquired by Price Brothers 

1960 Sale of sawmill and properties at Matane 


1961 Merger between Price Brothers and Anglo-Newfoundland 
Port facilities at Botwood, Newfoundland destroyed by fire 


1962 Forty-nine per cent interest in Gaspesia sold to The New York Times 
New kraft pulp, paper and paperboard facilities added in the Parish of Jonquiere 


1963 New port facilities completed at Botwood, Newfoundland 


1964 Newsprint production begun at Gaspesia’s Chandler mill 


Price Brothers & Company, Limited and Consolidated Subsidiaries 


STATEMENT OF PROFIT AND LOSS AND EARNINGS RETAINED 
YEAR ENDED 31ST DECEMBER 1963 


STATEMENT OF CAPITAL SURPLUS 
YEAR ENDED 31ST DECEMBER 1963 


1963 1962 

De PU MNEOROPETALONS 6 suice yee vied bp Geek weluln ae de: $16,122,574 $15,524,402 
Gain on foreign exchange.............. 5,919,837 5,551 ,898 
ee MRR OPON I og 05) he cu ek SES Gul ta, Te dl ee, 723,294 367,838 
22,765,705 21,444,138 

Less: 
sWeoreciation and depletion (Note 3).:...... 652... 00.0 eens aw ees wceas 5,875,000 5,364,000 
tmieresromuoans and tong-term debtv. :. 2... ck. coed ce eae eae ee ce 1,590,264 827,167 
Me SMG NOLES )i./5 no's. 2 0 oles vin ha os hoe ad vd ade oe Bole Robbe es 7,129,000 7,538,000 
Pipoemechianemoicders INterest... .. occ kde. fle be lice hen ah cleelen bs 37,190 32,681 
Reem earE TROUT ODCTALIONS... «os sce s ccc c wie Wacnv sd dv cc ee miew wapecslicg ele’ 8,134,251 7,682,290 
Profit on sales of investments and fixed assets................0.0005 489,219 1,291,582 
Siarup expenses, after income taxes: .. 0... oc ce ceeds ees chew ee ce en _ (846,406) 
PM aN Hf caf Jil Bee = aiariminliys walk shale. we Knlaeleeinclmiy es 8,623,470 8,127,466 
bacmumgs retained from Previous years’... 2. eck ce alee de eka cannes 52,184,928 50,571,946 
60,808,398 58,699,412 
Less: Dividends on—preferred shares. ... 0.0.0.0... 0c cc cece ce cece ee ee 160,000 160,000 
COMBO SALOSs)may cassia Mocrmaba eh Cla nc 6,355,088 6,354,484 
Eoumds retained atoist December... his 00. j.55 ce ae econ ecg ee ale $54,293,310 $52,184,928 


1963 1962 
Ber ee a DeU IDI OL YOON 2: ced We nuisle su Bead ache eclae wane eee mele $16,294,925 $16,864,710 
Excess of par value over cost of 3%% first 
igoriagaue ponds Used for sinking fund... 2 oi ..e se. eke 19,740 18,402 
Excess of book value of net assets over cost of 
additional shares acquired in subsidiary company............... 11,910 48,313 
16,326,575 16,931 ,425 
Less: 
Discount and expenses on sale of 5%% Series A 
Serialand sinking fund debentures. . 2 .... 20... cee ee sence ee oe — 636,500 
Balance at end of year................ $16,326,575 $16,294,925 


Price Brothers & Company, Limited and Consolidated Subsidiaries 


BALANCE SHEET AT 31ST DECEMBER 1963 


Assets 


Current Assets: 
Gashice ss. 


Short-term investments at cost 


(market ValerS4 730,070) crete eae etre ane ahhi h) Saaiines oe ee 


ACCOUNTtSEFeCEIValble rae peer ere en ie eer le 


Inventories, including expenditures on logging 


operations atlower of cost Or markele (aint fests ou eee eee 


Prepaid expensesis 2 a. twa nearer ates 


Receivables notGumently Die mee re Ferrin nai ca, Oe Weiner wee eee 


Investments (NGtTE'2Z ne Wi ee tree to nemmer sterner 


Investment in Non-Consolidated Subsidiary (Note 1)..................... 


Fixed Assets: 


Land, buildings, machinery and equipment, timber limits, 


water power sites and mining rights, at cost.......... 0.0.0.0... 


Less: Accumulated depreciation and depletion...................... 


Approved on behalf of the Board 


T. R. Moore \Directors 
Guy Hudon 


1963 


$ 3,847,631 


4,732,750 


30,217,246 


43,637,965 


1,610,005 
84,045,597 


2,216,039 
10,215,036 


3,980,301 


220,181,258 


116,312,431 
103,868,827 


$204,325,800 


1962 


$ 2,821,220 


6,485,229 


17,453,108 


46,166,034 


1,290,595 
74,216,186 


5,090,895 
10,329,293 


3,980,301 


216,324,522 


111,749,322 
104,575,200 


$198,191 ,875 


Liabilities 


Current Liabilities: 


Accounts payable and accrued liabilities......... 0.0.0... cece eee 


Pu romnom-consolidated SUDSIGIary <6 sak. ec ck oc oe be ee ees oe be 


Mee eS OAV QUO) je oteNs ache stares ony ya alee mew didi de ordain OM teen «cle o> 


EMRE RO COME TAXES © og stokes scl htedccets wbeeine Vida vs geet Mabbeb eres ae 


5%% Debentures, Series A, due within one year. ................000. 


Accumulated Tax Reductions Applicable to Future Years (Note 3)........ 
Bem DCOL (NOTE: 4) is eh Weaker a uierg dsc Sta lis ed we ngle a blade ddnities pra ea es 


Minority Shareholders’ Interest in Subsidiary Company................5. 


Shareholders’ Equity: 


4% Cumulative redeemable preferred shares of $100 par value— 
Authorized and issued—50,000 shares, less 10,000 shares redeemed 


Common shares without nominal or par value— 
Authorized—3,500,000 shares; issued—3,177,544 shares.......... 


ePIC) CL Omen Meee RN ces SORE fe Bie egal as,n.d a 4 she H oeularay ated ean + ieee 8 


Barings retained... 0.0. .2-4.: 


1963 


$ 10,262,037 
1,932,812 
1,671,838 
4,316,672 


1,100,000 
19,283,359 


5,080,000 
27,898,500 


472,489 


4,000,000 


76,971,567 
16,326,575 
54,293,310 
151,591,452 


$204,325,800 


1962 


$ 9,427,702 
1,649,203 
1,672,278 


2,487,622 


15,236,805 


3,393,000 
29,595,946 


514,704 


4,000,000 


76,971,567 
16,294,925 
52,184,928 
149,451,420 


$198,191 ,875 


Notes 


relating to 
financial 
statements 


Note 1. 


The accompanying financial statements include the accounts of all subsidiary companies except Gaspesia Pulp 
and Paper Company Ltd. in which a 51% interest is held. 


Principles of Consolidation 


The investment in Gaspesia is carried at the book value of Gaspesia’s shares at 31st December 1960, which is $1,605,888 
more than the proportionate share of Gaspesia's net worth at 31st December 1963. The Company’s portion of Gaspesia's 
loss in 1963 was $1,150,225. This loss is after absorbing substantial interest and pre-production expenses in con- 
nection with the commencement of newsprint manufacturing operations at Chandler, P.Q. 


Note 2. Investments 1963 1962 
Marketable shares (market value $3137,500) iy oe an oN 2a $ 7,225,000 $ 7,225,000 
Company's own 34%% first mortgage bonds (par value $630,500)......... oh ne ea ee 596,432 560,640 
Government of Canada bonds deposited as security (market value $230,000)*....... 234,688 234,688 
Other: Investments (2's) ee ee 2,158,916 2,308,965 
$10,215,036 $10,329,293 


Marketable shares are carried at 31st December 1954 market value. Remaining investments are carried at cost or at 
book values established in 1937. 


*Anglo-Newfoundland Development Company, Limited has been granted a timber license by the Government of 
Ontario on condition that a mill be constructed and has deposited as security for fulfillment of that condition, Govern- 
ment of Canada bonds of a par value of $250,000. The time limit for commencement of construction has been extended 
to 31st March 1965. 


Note 3. 


Depreciation on the new kraft and paperboard facilities is being taken on a 5% straight-line basis which is con- 
sidered adequate to amortize the cost of these assets over their useful lives. Depreciation on all other fixed 
assets has been provided in the accounts at the same rates as in previous years. The new kraft and paperboard 
facilities did not reach normal commercial operation until October 1963 and depreciation has been provided only 
from that date, amounting to $400,836 for the three months. 

Income taxes charged against earnings are based on depreciation provided in the accounts. However, as a result 
of claiming maximum depreciation allowable for income tax purposes, income taxes actually payable for 1963 have 
been reduced by $1,687,000, which has been added to Accumulated Tax Reductions Applicable to Future Years. 


Depreciation and Accumulated Tax Reductions 


Note 4. 


Long-Term Debt 1963 1962 
5%% Serial debentureseSenes Amaiic 1954-68 iis a rt om erect ene eee $ 5,000,000 $ 5,000,000 
524% Sinking fund debemtures, Series A; due 19C2 gs. eee eee 20,000,000 20,000,000 
25,000,000 25,000,000 

Less; Due within ome year: ¢ Se ei cee ke 0 ae eae ae 1,100,000 — 
23,900,000 25,000,000 
347 First mortgage bonds-due 19667 %,\ 2) 2) noes eee ane te ee 3,998,500 4,305,500 
Mortgages of subsidiaryccormpatiy.:.. 5 cameos alae ne ae ee Cen eon _ 290,446 
$27,898,500 $29,595,946 


Price Brothers & Company, Limited and Consolidated Subsidiaries 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Source of Funds: 


Net earnings. ses 

Depreciation = eidion ae 

Tax reductions applicable to Fiture years . 

Cash flow. 5 ‘ 
Beducionch in non- Pe hivect is es ee 

Reduction in investments. phe Ah 
Net proceeds from sale of 53/9 sp 


Sale of shares of non-consolidated pone Bieta Tears SA 4 URNA 
Ee Oe Se ee rah Actes ie Mie oi asssbeile whe seis nck ued oie Sv wie eu neg aln wipes 


Application of Funds: 


XO CUIONSRIORI XE OLASSELS<— MOL ocpccteienl terested ca shel Sawatans ot alsnolebamee led are 


Dividends. Spathces 
Reduction :; Wea fou debe. 


Purchase of additional shares of ecdianre COMPANVE ak perss Geet alee 


Ree MMM OTIAM CN CADITAL: Gt ois co vi ee KG Rade ecieipids weise on sumed caeh ns oe os 


Summary of Changes in Working Capital: 


Worn capital atbeginning Of YEar. oo 0. .ck a aces wrt e ee ee es 


Pie Coase. IM WOKING CADIAM Mie CRG Swe a bol 


RnR Catal amenG On yVEdhe ai. is .G.8s sce swale se ets ease en nee ce 


YEAR ENDED 31ST DECEMBER 1963 


1963 1962 
$ 8,623,470 $ 8,127,466 
5,875,000 5,364,000 
1,687,000 1,876,000 
16,185,470 ~ 15,367,466 
2,874,856 (5,090,895) 
114,257 (162,705) 
“ 24,363,500 
= 3,820,000 
44,110 33,274 
19,218,693 38,330,640 
5,168,627 16,390,515 
6,515,088 6,514,484 
1,697,446 317,472 
54,675 250,353 
13,435,836 23,472,824 
$ 5,782,857 $14,857,816 
$58,979,381 $44,121,565 
5,782,857 14,857,816 
$64,762,238 $58,979,381 


Ten year review 1954-63 


Production: 


Newsprint—tons fi usa oieacnia o's peoctaan eeleiche aii entered se Siomeatans 
Paperboard—tomsiagee icra acre ee eines nro ie raterte | Wetec eaaleys 
Kraft: paper—tons anes ite ie eon terse tity wien etree lly states 
Market pulp—tonis sen cue ta dcneies ses tute teen hae rcan aaNet anor 
Lumber—1'000 ft. aie sie cc pana canes, Siena ae eto Ae Gea ems 
Power—1 000 k. Wilt ee ete re inccee cr rt) er tor ue ee okt 


(Dollars in thousands) 


Profit.from operations: 4 <3 aecnicn.< eerie eine: ihre ceesiers etree eee 
Gain (loss) on: foreign exchange?.- ee caren. oe eee 
Depreciation and depletion; ... see eee nee 
INCOME taxes ox ss ik ae ee rt eee a er 
Net. profit fromoperations.tc.: ey ae eis eee ee ree 
Net:earnings « sce ais ore ad eet cee anne e learatane teen ae eee 
Cashflow «5 2 cee races eiec al) sealant ene ee ne ea ry a ge eae 


Working capitals 2 och an econ Senne erarats cei eee nae eee 
Expenditures on fixediassets pans eee eee a ere 
Capital employed— 
Shareholders’ Gquity.ce [225 cineca ent ee ornare 
Long-term debte cy eec Serre Oohe ait cron fecdia te ethos ata ara 


Shares outstanding (in thousands): 


Preferred oc i bic hs, RR era tte HR Ute Vibe a gee tS oe 
COM ION oS. Ree a ee PO ee Cae ae 


Per common share: 


Net earnings «c's gees as Seen neat aoe a ea ce ots, aerate 
Dividends . ..¢3... 2a aoe De mace tae cr aie a 


1963 
662,107 
34,496 
29,038 
9,452 
44,488 
1,190,293 


$101,420 
16,123 
5,920 
5,875 
7,129 
8,134 
8,623 
16,185 
6,355 
2,108 


64,762 
6,117 


151,591 
27,898 


40 
3,178 


$ 2.66 
2.00 
46.45 


1962 
688,996 
37,441 
11,640 
7,934 
43,001 
1,168,273 


$ 94,391 
15,524 
5,592 
5,364 
7,538 
7,682 
8,127 
15,367 
6,354 
1,613 


\ 


58,979 
18,108 


149,451 
29,596 


40 
3,178 


$ 2.51 
2.00 
45.77 


Note: Results of Anglo-Newfoundland Development Company, Limited are included from 30th April 1961 


1961 
635,725 
38,292 
10,363 
5,362 
40,008 © 
1,096,846 


$ 98,757 
20,131 
1,975 
4,779 
9,061 
8,465 
8,650 
14,837 
5,798 
2,692 


44,122 
23,197 


148,028 
4,913 


40 
3,171 


$ 2.68 
2.00 
45.42 


1960 


413,187 
29,672 
9,622 


43,419 
923,129 


$65,766 
14,444 

(1,039) 
3,439 
5,175 
5,244 
5,359 
8,906 
4,383 
816 


30,616 
6,572 


89,672 
5,228 


40 
2,191 


$ 2.37 
2.00 
30.09 


1959 


408,319 
34,866 
4,759 


37,831 
856,995 


$60,165 
15,640 
(2,081) 
3,228 
5,166 
5,581 
5,921 
9,149 
4,383 
1,354 


33,388 
1,948 


89,248 
5,034 


41 
2,191 


$ 2.62 
2.00 
38.84 


1958 


411,086 
37,194 


34,093 
915,064 


$55,987 
14,898 

(1,605) 
3,260 
4,740 
5,731 
5,692 
8,952 
4,931 
561 


31,914 
2,372 


88,616 
5,447 


50 
2,191 


$ 2.51 
2.25 
38.16 


1957 


463,022 
37,362 


45,734 
736,063 


$62,408 
17,713 
(2,034) 
3,428 
6,101 
6,577 
6,585 
10,013 
6,574 
(189) 


30,685 
7,621 


88,048 
5,696 


50 
2,191 


$ 2.91 
3.00 
37.90 


1956 


478,699 
42,804 


52,809 


649,309 


$65,193 
20,640 
(1,092) 
3,105 
8,050 
9,007 
9,028 
12,133 
6,574 
2,253 


35,093 
6,222 


88,233 
5,935 


50 
2,191 


$ 4.03 
3.00 
37.98 


1955 


471,613 
40,548 


46,017 


646,592 


$64,193 
19,848 
(587) 

2,915 
7,650 
9,173 
9,173 
12,088 
4,383 
4,590 


35,782 
1,778 


85,736 
6,164 


50 
2,191 


$ 4.09 
2.00 
36.84 


1954 


460,702 
37,348 


47,705 
635,187 


$61,031 
19,173 
(1,451) 
2,983 
6,925 
8,076 
8,080 
11,063 
4,383 
3,498 


31,369 
1,209 


81,140 
6,390 


50 
2,191 


$ 3.60 
2.00 
34.74 


CABLE ADDRESS ‘CREAK’ MONTREAL 


Wl Leaver Hall Hl, 
VUijieaes 


25th February 1964, 


TO THE SHAREHOLDERS, 
PRICE BROTHERS & COMPANY, LIMITED, 


We have examined the Consolidated Balance Sheet of Price 
Brothers & Company, Limited and Consolidated Subsidiary Companies 
at 31st December 1963 and the related Statements of Consolidated 
Profit and Loss, Earnings Retained and Capital Surplus for the 
year ended the same date, In connection therewith, with the 
exception of certain Subsidiary Companies, we examined or tested 
accounting records of the Companies and other supporting evidence 
and obtained all the information and explanations required; we 
also made a general review of the accounting methods and of the 
operating and income accounts for the period. We have received 
financial statements and auditors' reports at 3lst December 1963 
in respect of the Subsidiary Companies whose accounting records 
were not examined by us, 


In our opinion, based on such examination, the accompany- 
ing Consolidated Balance Sheet and related Statements of Profit 
and Loss, Earnings Retained and Capital Surplus are properly drawn 
up so as to exhibit a true and correct view of the financial 
position of the Company and its Consolidated Subsidiary Companies 
at 31st December 1963 and the results from their operations for 
the year ended that date, according to the best of our information, 
the explanations given to us and as shown by the books of the 
Companies examined by us and the audited statements furnished to us. 
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du revenu 


Pour le semestre 
terminé le 30 juin 
1963 (non vérifie) 


Rrofitidexploitatio menu sete writ eterna ciss sihsrsnie orca TN tee Sacra Ca ces ee are : 
Gaintsunchangectrangerae ccc eee iar t en SO oe Ce ee : 
REVENUS dE plaCeMeENtS sespany, seeps oame eesaam teks aie ar catens Gaol: tiara eee eee 


Moins: 

ANTM OMLISSEMENT- ELE PUISEMEN Use conterrrensmeraen areal ecle At te ses oe eee ee ee ce Oe, : 
interetssumempnuntscet.cette allongpterine snare wrieirerrsieeacirannisicterenetce a een Caetano : 
IIMpPOtSesurle re Ven Wie wees ae cag ac teen era cae Rea recess ER : 
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Protitinetidiexploitatiomenccneccsemts te Sere eee ee rae ne an, 
Profit sur ventes de placements et d’‘immobilisations............ 0.00 cc ceuccceeeeeueceeaues : 
Dépenses de la période d’essai, aprés impd6ts sur le revenu. 


Revenu net 


Par action (déduction faite des dividendes privilégiés) 
Rrotitinetidiexploitatho iter. cncneckececestae tin «inc cone racist cece eee ater oe cer ee gp 
REEVE MU MO tars tewe sete crete uc she Steeiiey temnaetiea riers on oe orien rote seater cia a area a ene ee 


ee 


1963 


$5,646,000 


2,537,000 
484,000 


8,667,000 


2,937,000 
794,000 
2,267,000 
12,000 


2,657,000 


279,000 


$2,936,000 


$0.81 
0.90 


1962 


$7,108,000 
2,592,000 
199,000 


9,899,000 


2,864,000 
329,000 
3,271,000 
10,000 
3,425,000 
1,405,000 
(222,000) 


$4,608,000 


$1.05 
1.42 


Notes: (1) Le présent état ne tient pas compte des résultats de Gaspesia Pulp and Paper Company Ltd., dont la compagnie détient 51% des actions. 
(2) Aucun amortissement n’a été inscrit en regard des derniéres installations majeures qui n’ont pas encore atteint leur fonctionnement normal. 


PRICE 


BROTHERS & COMPANY, LIMITED 


INTERIM FINANCIAL REPORT for the six months ended 30th June 1963 


PRICE BROTHERS & COMPANY, LIMITED and consolidated subsidiaries 


To the 
shareholders 


Reflecting the loss of business due to the newspaper strikes 


in New York and Cleveland, newsprint sales in the first six 
months of 1963 were lower than in the comparable period of 
1962. However, it is expected that newsprint sales for the full 
year 1963 will be about equal to those of 1962. In the first half 
of 1963 mining profits ran slightly ahead of last year. The new 
kraft pulp, paper and paperboard facilities at Kenogami, which 
are in the product development stage, operated at a low rate of 
capacity and losses incurred have been charged to operations. 


Net profit from operations for the period ended 30th June 1963 


The progress being made in establishing market acceptance 
for the new kraft products manufactured at Kenogami is evidenced 
by a gain of 28 per cent in sales of these products between the 
first and second quarters of this year. Production levels were 
correspondingly higher and unit manufacturing costs decreased 
by 14 per cent. Product development work is continuing in order 
to reach a satisfactory commercial level of operations. 

It should be noted that midyear earnings of this Company are 


generally not indicative of full year results due to the effect of 


seasonal factors. 


of $2,657,000 compared with $3,425,000 for the same period Quebec, P.Q. T. R. Moore 
last year. 31st July 1963 President 
Statement 
of earnings 
For the six months 1963 1962 
ended 30th June Netitradinqoprotita: ...0553.5. pats es rake a Ghatine a aiepeeeore te eine Ne aerate 3s Soret susne a avalon eneeaeee $5,646,000 $7,108,000 
1963 dited Gain ons foreign:exchange sen. iccenec sie e eteeaeteieain cers ee eis Conor oc or 2,537,000 2,592,000 
(unaudited) lavestmelif incOmes...0 ss. > sc sx doce ee pee ee Sooper eae ee ee oe 484,000 199,000 
8,667,000 9,899,000 
Less: 
Depreciation and depletion. .................... ores renters oe als Sana Nee mei 2,937,000 2,864,000 
Interest on loans and long-term debt.................5. Sete sede haar Oe NE eee 794,000 329,000 
Income:taxeS. ieee rae eee en ere Neh eeerapeterd a wie Be, paths rn NPE rah Ts 2,267,000 3,271,000 
Minority shareholders’ interest in earnings.......2....1:..<.4. OC OPT ORTON ee 12,000 10,000 
Net profit from operations. .................. Sar rae icheeniten : Baa ects aot acetone ae oe 2,657,000 3,425,000 
Profit on sales of investments and fixed assets. Se eae Re eee, Oa Toe 279,000 1,405,000 
Start-up expenses, after income taxes.......... aoe Waite Shs at eine eve \erecen ci earere Sree seer — (222,000) 
Netiearnings Swe acces ie eet : Spor See ae AS RS I SCR EOS : $2,936,000 $4,608,000 
Per share (after preferred dividends) 
Net profit fromioperationS ssa. sve miesc cies sear eevee eietace ote aes Gon halle eer siccene fe eich vie oan eimai $0.81 $1.05 
Net earnings..... Me arava tage oman a dpataiy orensce tina ores aetetns 0.90 1.42 


Co 


Notes: (1) Earnings exclude the results of Gaspesia Pulp and Paper Company Ltd., a subsidiary in which a 51% interest is held. 


(9\ 
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